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Bonds can provide income and capital preservation for
investors, but they may also add valuable diversification and
risk reduction benefits when part of an equity portfolio.

Is your portfolio really diversified?

The diversification benefits that bonds can provide take on an important role in
highly volatile markets.

Investing in bond funds that have significant allocations to riskier sectors like high
yield bonds can come at the cost of increased correlations with equities. Broad
market bond ETFs can offer low correlation relative to stocks, which can help
reduce overall risk in a portfolio.

Simple and low-cost, ETFs are single trade solutions to invest in bonds across a
wide-ranging set of market sectors and industries.

Bond building blocks to help diversify your portfolio
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iShares Core U.S. iShares Core Total USD  iShares iBoxx $ Investment
Aggregate Bond ETF Bond Market ETF Grade Corporate Bond ETF
Correlation 1, 009 042
to Equities
3-Year 4.76% 4.29% 4.91%
Return
3-Year Risk 3.20% 3.14% 6.40%

Source: BlackRock as of 3/31/20. Correlation to equities is based on the 3-year
correlation with the S&P 500 Index. Risk and Return based on 3-year annualized
NAV return and standard deviation. Correlation measures how two securities move
in relation to each other. Correlation ranges between +1 and -1. A correlation of +1
indicates returns moved in tandem, -1 indicates returns moved in opposite
directions, and O indicates no correlation. Past perfor does notg

future results. Investment return and principal value of an investment will
fluctuate so that an investor's shares, when sold or redeemed, may be worth
more or less than the original cost. Current performance may be lower or
higher than the performance q i. For dardized performance, click

here.
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including potentially higher yielding
bonds.

Expense ratio 0.04%* Expense ratio 0.06%* Expense ratio 0.15%
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* BlackRock Fund Advisors ("BFA"), the investment adviser to the Funds and an affiliate of BlackRock Investments, LLC, has contractually agreed to
waive a portion of its management fees through 6/30/2026 for AGG and 2/29/2024 for IUSB. Gross expense ratios are 0.05% and 0.07%
respectively.

Carefully consider the Funds' investment objectives, risk factors, and charges and exp before i ing. This and
other information can be found in the Funds' prosp or, if ilable, the 'y prosp , which may be
obtained by visiting the iShares Fund and BlackRock Fund prospectus pages. Read the prospectus carefully before

investing.

Investing involves risk, i loss of pri

Fixed income risks include interest-rate and credit risk. Typically, when interest rates rise, there is a corresponding decline in bond values. Credit risk
refers to the possibility that the bond issuer will not be able to make principal and interest payments.

Non-investment-grade debt securities (high-yield/junk bonds) may be subject to greater market fluctuations, risk of default or loss of income and
principal than higher-rated securities.

Transactions in shares of ETFs may result in brokerage commissions and will generate tax consequences. All regulated investment companies are
obliged to distribute portfolio gains to shareholders.

Diversification and asset allocation may not protect against market risk or loss of principal.

The strategies discussed are strictly for illustrative and educational purposes and are not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. There is no guarantee that any strategies discussed will be effective.

The information presented does not take into consideration commissions, tax implications, or other transactions costs, which may significantly affect
the economic consequences of a given strategy or investment decision.

The Funds are distributed by BlackRock Investments, LLC (together with its affiliates, “BlackRock").

The iShares Funds are not sponsored, endorsed, issued, sold or promoted by Barclays, Bloomberg Finance L.P., BlackRock Index Services, LLC,
Cohen & Steers Capital Management, Inc., European Public Real Estate Association (‘EPRA® "), FTSE International Limited (“FTSE”), ICE Data
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Russell or S&P Dow Jones Indices LLC. None of these companies make any representation regarding the advisability of investing in the Funds. With
the exception of BlackRock Index Services, LLC, who is an affiliate, BlackRock Investments, LLC is not affiliated with the companies listed above.

Neither FTSE nor NAREIT makes any warranty regarding the FTSE NAREIT Equity REITS Index, FTSE NAREIT All Residential Capped Index or FTSE
NAREIT All Mortgage Capped Index; all rights vest in NAREIT. Neither FTSE nor NAREIT makes any warranty regarding the FTSE EPRA/NAREIT
Developed Real Estate ex-U.S. Index, FTSE EPRA/NAREIT Developed Europe Index or FTSE EPRA/NAREIT Global REIT Index; all rights vest in FTSE,
NAREIT and EPRA“FTSE®” is a trademark of London Stock Exchange Group companies and is used by FTSE under license.

© 2020 BlackRock, Inc. All rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, BUILD ON BLACKROCK, ALADDIN, iSHARES, iBONDS,
iSHARES CONNECT, FUND FRENZY, LIFEPATH, SO WHAT DO | DO WITH MY MONEY, INVESTING FOR A NEW WORLD, BUILT FOR THESE
TIMES, the iShares Core Graphic, CoRl and the CoRl logo are registered and unregistered trademarks of BlackRock, Inc., or its subsidiaries in the
United States and elsewhere. All other marks are the property of their respective owners.
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