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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-K

(Mark One)
Annual Report Pursuant to Section 13 or 15(d) of The Securities Exchange Act of 1934

For the fiscal year ended December 31, 2015

OR

Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the Transition Period from to

Commission File No. 000-49805

Sunworks, INC.
(Exact name of registrant as specified in its charter)

DELAWARE 01-05922991
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

1010 Winding Creek Road, Suite 100
Roseville, CA 95678

(Address of principal executive office)

Registrant’s telephone number, including area code (916) 409-6900

Securities registered pursuant to Section 12(b) of the Act:

Common Stock, Par Value $0.001
(Title of class)

The NASDAQ Stock Market LLC
(Name of exchange on which registered)

Securities registered pursuant to Section 12(g) of the Act: NONE

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities
Act. Yes £ No R

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yes £ No R
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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and, (2) has been subject to such filing requirements for the past 90 days. Yes R No £

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yes R No £

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§ 229.405 of this
chapter) is not contained herein and, will not be contained, to the best of registrant’s knowledge, in definitive proxy or
information statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. £

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer £ Accelerated filer £ Non-accelerated filer £ Smaller reporting company R
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the
Act). Yes £ No R

The aggregate market value of the common stock held by non-affiliates as of June 30, 2015 was $59.3 million.

The outstanding number of shares of common stock as of March 11, 2016 was 19,762,844.
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Item 1. Business.

Forward-looking Statements

Statements in this annual report on Form 10-K that are not historical facts constitute forward-looking
statements. Examples of forward-looking statements include statements relating to industry prospects, our future
economic performance including anticipated revenues and expenditures, results of operations or financial position, and
other financial items, our business plans and objectives, and may include certain assumptions that underlie forward-
looking statements. Risks and uncertainties that may affect our future results, levels of activity, performance or
achievements expressed or implied by these forward-looking statements include, among other things, those listed under
“Risk Factors” and elsewhere in this annual report.

These risks and uncertainties include but are not limited to:

· our limited operating history;

· our ability to raise additional capital to meet our objectives;

· our ability to compete in the solar electricity industry;

· our ability to sell solar electricity systems;

· our ability to arrange financing for our customers;

· government incentive programs related to solar energy;

· our ability to increase the size of our company and manage growth;

· our ability to acquire and integrate other businesses;

· relationships with employees, consultants and suppliers; and

· the concentration of our business in one industry in one geographic area.

In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,”
“expects,” “intends,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,” “potential” or “continue” or the negative
of these terms or other comparable terminology.

These statements are subject to business and economic risk and reflect management’s current expectations, and
involve subjects that are inherently uncertain and difficult to predict. Actual events or results may differ materially.
Moreover, neither we nor any other person assumes responsibility for the accuracy or completeness of these statements.
We are under no duty to update any of the forward-looking statements after the date of this annual report to conform these
statements to actual results.

Business Introduction/Summary

References herein to “we,” “us,” “Sunworks,” and “the Company” are to Sunworks, Inc. and its wholly-owned
subsidiaries Sunworks United, Inc. (“Sunworks United”), MD Energy, Inc. (“MD Energy”), and Elite Solar Acquisition
Sub, Inc. (“Elite Solar”). All dollar figures are in thousands (000’s) unless otherwise specified.

We provide photo voltaic (“PV”) based power systems for the residential, commercial and agricultural markets in
California and Nevada. Through our operating subsidiaries, we design, arrange financing, integrate, install and manage
systems ranging in size from 2kW (kilowatt) for residential loads to multi MW (megawatt) systems for larger commercial
projects. Commercial installations have included office buildings, manufacturing plants, warehouses, and agricultural
facilities such as farms, wineries and dairies. The Company provides a full range of installation services to our solar
energy customers including design, system engineering, procurement, permitting, construction, grid connection, warranty,
system monitoring and maintenance.

We adhere to the business principles of:

1. Doing what is right for the customer
2. Delivering the best value in our industry; and
3. Doing what we say we will do.
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