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Monthly Performance (%) Net of Fees and Expenses - Tenor Fund
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Monthly Contribution (gross) # of Convert Strategies # of SPAC Strategies 
-10bps to -5bps 0 0 
-5bps to -2bps 11 1 
-2bps to 0bps 134 249 
0bps to 2bps 69 200 
2bps to 5bps 3 0 
5bps to 10bps 0 0 
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Tenor Opportunity Master Fund, Ltd
September 30, 2022

Capital
Leverage 1

# of Strategies 2

# of Strategies (LMV > 25bps)
# of Strategies (LMV > 100bps)

Average CB Delta 3

Average CB Premium 4

Average Weighted Spread 5

Average Weighted Volatility 6

Annual Carry 7

Annual Theta 8

Convertible Bond LMV
HY/Bank LMV
Convertible Bond/Asset Swap LMV
Total Bond LMV

# of Strategies (SPAC only) 2

SPAC LMV

Top Strategies by Bond LMV 9

Bond LMV NMV PB Margin Req'd % of Total LMV
Top Position 250.3 9.7 5.0 6%

Top Five Positions 764.4 229.5 72.4 19%
Top Forty Positions 2,348.3 1,238.5 412.5 59%

LMV By Strategy Type 10

Bond Floor Vol Synthetic Puts Credit Special Situation International Grand Total
LMV 853.5 1,710.6 935.8 180.0 848.8 310.8 4,839.5

% of Total 17.6% 35.3% 19.3% 3.7% 17.5% 6.4% 100%

Position Breakdown by Issuance Size 11

0-99 100-199 200-299 300-499 500-999 1,000+
Totals 2% 5% 9% 29% 37% 18%

Position Breakdown by Percent of Issuance Across All Funds 12

0%-5% 5%-10% 10%-20% 20%+ Grand Total
# of Positions 584 33 20 6 643

Sum of Bond LMV 1,551.9 1,076.9 1,032.5 328.9 3,990.2
Sum of NMV 921.6 604.3 561.2 268.8 2,355.9

Pricing Levels (ASC 820) 13

% of GMV % of LMV
Level I 38.7% 18.3%
Level II 61.3% 81.6%
Level III 0.1% 0.1%

*  - All values in millions except where explicitly noted as percentages.
See the Technical Appendix for discussion of all calculation methodologies.
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Tenor Opportunity Master Fund, Ltd
September 30, 2022

Sector Breakdown 14

LMV NMV Crash Value
Consumer Discretionary 344.3 212.2 76.8
Consumer Staples 6.5 5.9 3.3
Energy 0.0 0.0 0.0
Financials 31.7 22.4 11.4
Real Estate 22.5 15.0 5.9
Health Care 1,013.1 549.4 145.7
Industrials 107.7 30.0 (12.6)
Materials 115.8 60.7 15.1
Other 846.3 846.3 5.1
Information Technology 1,945.4 1,143.5 365.4
Communication Services 367.0 310.4 163.6
Utilities 39.1 19.3 3.7
Grand Total 4,839.5 3,215.0 783.4

Net Market Value By Rating 15

B+ and below BB+,BB,BB- BBB- and above NR Grand Total
LongBankDebt - - - - -
LongBond - - - 1.3 1.3
LongCB 145.4 - - 3,843.5 3,988.8
LongCDS - - - (9.1) (9.1)
LongLCDS - - - - -
LongEquity - - - 7.6 7.6
LongEquitySPAC - - - 833.0 833.0
LongOption - - - 1.8 1.8
LongOptionSPAC - - - 7.0 7.0
ShortBond - - - - -
ShortCB - - - - -
ShortEquity (90.2) - - (1,525.2) (1,615.4)
ShortEquitySPAC - - - - -
ShortCDS - - - - -
ShortLCDS - - - - -
ShortOption - - - (0.0) (0.0)
Grand Total 55.1 - - 3,159.9 3,215.0

Crash Value By Rating 17

B+ and below BB+,BB,BB- BBB- and above NR Grand Total
LongBankDebt - - - - -
LongBond - - - 0.8 0.8
LongCB 87.2 - - 2,306.1 2,393.3
LongCDS - - - (5.5) (5.5)
LongLCDS - - - - -
LongEquity - - - 7.6 7.6
LongEquitySPAC - - - (6.2) (6.2)
LongOption - - - 1.8 1.8
LongOptionSPAC - - - 7.0 7.0
ShortBond - - - - -
ShortCB - - - - -
ShortEquity (90.2) - - (1,525.2) (1,615.4)
ShortEquitySPAC - - - - -
ShortCDS - - - - -
ShortLCDS - - - - -
ShortOption - - - (0.0) (0.0)
Grand Total (3.0) - - 786.4 783.4
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Tenor Opportunity Master Fund, Ltd
September 30, 2022

Vega by Ratings Bucket 18

BBB- and above BB+,BB,BB- B+ and below NR Grand Total
Totals 0.00% 0.00% 0.02% 0.54% 0.56%

CreditRho by Ratings Bucket 19

BBB- and above BB+,BB,BB- B+ and below NR Grand Total
Totals 0.00% 0.00% -0.04% -0.82% -0.86%

Avg Delta by Duration Bucket 20

<  1 yr 1 - 2 yr > 2 yr Weighted Avg
Avg CB Delta 60% 45% 36% 50%
Convert LMV 1,892.5 1,172.1 924.2 3,988.8

% Convert LMV 47% 29% 23% 100%

Net Exposure by Duration Bucket 21

<  1 yr 1 - 2 yr > 2 yr Grand Total
Bond 0.0  - 1.3 1.3 
CDS (9.1)  -  - (9.1)

CB + Equity Hedge 813.1 794.9 771.0 2,379.0 
Other Equity 835.0  -  - 835.0 

Other Options 8.8  -  - 8.8 
Grand Total 1,647.8 794.9 772.3 3,215.0 

Crash Value by Duration Bucket

<  1 yr 1 - 2 yr > 2 yr Grand Total
Bond 0.0  - 0.8 0.8 
CDS (5.5)  -  - (5.5)

CB + Equity Hedge 56.1 326.1 401.3 783.5 
Other Equity (4.2)  -  - (4.2)

Other Options 8.8  -  - 8.8 
Grand Total 55.2 326.1 402.1 783.4 

LMV Premium at Risk % Capital
Equity 825.71 -6.07 -0.27%
Unit 7.24 -0.17 -0.01%

Warrant 7.00 7.00 0.31%
Risk Capital 2.03 2.03 0.09%
Grand Total 842.0 2.8 0.12%

Long BondMV by Duration and Equity Delta Bucket 23

(in years) <25 <50 <75 >75 NonCB Grand Total
> 5  - 10.4 23.4 8.9 0.0 42.8 
3 - 5 136.5 447.2 300.0 40.0 1.3 925.0 

1.5 - 3 339.9 236.6 452.6 320.5  - 1,349.6 
< 1.5 682.9 89.5 91.5 809.1  - 1,672.9 

Sum of Bond LMV 1,159.2 783.7 867.4 1,178.5 1.3 3,990.2 

Interest Rate Rho Summary 24 (in dollars)
Two-Year Five-Year Ten-Year Total

Non-hedges Adjusted $ Rho (115,039) (73,802) (4,506) (193,347)
Hedge Positions $ Rho 106,829 68,595 4,216 179,641

Net $ Rho Exposure (8,209) (5,207) (290) (13,706)

Premium At Risk by SPAC Type 22
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Technical Appendix for Risk Analyses 

 
 
 
 
 
 
Analytical results are computed from the Tenor Fund holdings as of the last calendar date of the reported 
month.  Valuation algorithm and risk analytics use industry standard KYNEX. 

Details and Definitions 
1. Leverage is defined as long market value of bonds, convertible bonds, bank debt, credit default 

swaps divided by total capital (as of report date), but excludes treasuries and bond futures.   Note 
that LMV of CDS is counted only if the CDS bond exposure is net long.  The official leverage estimate 
uses the month-end capital estimate since it gives a consistent point-in-time estimate with the latest 
available investor inflow/outflow.  Month end capital equals starting capital plus net returns plus 
month-end redemptions plus next-day contributions.   

2. Number of strategies distinguishes strategies by distinct underlying issuer and excludes holdings 
used for purely market hedging.  “Bond LMV > 25 bps” and Bond LMV > 100 bps” refers to % of 
AUM. The count of SPAC-only strategies is a subset of the total number of distinct strategies. 

3. Average CB Delta is defined as the delta hedge ratio of individual CB positions weighted by Long 
Market Value of the CB position across all CB holdings.   

4. Average CB Premium is defined as the sum of the premium of long CB positions (market value over 
parity) divided by the sum of the dollar parity of long CB positions. 

5. Average Weighted Spread includes long bond, convertibles and short CDS positions.   The 
parameter credit spread (in basis points) for each long bond equivalent credit sensitive position is 
weighted by its LMV in the same manner as for the leverage calculation (1). 

6. Average Weighted Volatility includes long convertible positions.  The underlying equity’s volatility of 
each position is weighted by its LMV as defined for the leverage calculation (1). 

7. Annual Carry is defined as the sum of funding, rebate, coupons and dividends for 1 business day and 
annualized as a percentage of total capital assuming 360 day basis as of report date.  Values based 
on back-office estimates. 

8. Annual Theta is defined as the one day change in value of the Options and Convertible Bonds 
expressed as an annualized percentage of total capital as of report date.  It includes accretion to par 
and option theta. 

9. The PB Margin Required is based off our internal estimates. 
10. Percentages are assigned by LMV of each strategy.  LMV counts all long bond equivalent positions 

(Long bonds, long bank debt, long convertibles, short CDS, short LCDS), long SPACs and long 
equities.  

11. Issuance Size buckets are expressed in millions of dollars. 
12. LMV by Percent Issuance is defined as the Bond LMV of each position.  The NMV also includes all 

other positions in the strategy.  In the event that bonds from the same strategy fall into multiple 
issuance buckets, the hedge is allocated based on our delta. 
The issuance bucket is based on our firm-wide position in the individual position. 

13. Net market exposure is used for CDS in calculating Gross Market Value. 
14. Sectors are based on GICS classification of the issuer.   Healthcare is grouped at the Industry level.  

Technology is grouped at the Industry Group level.   All other positions are grouped by Sector. 
15. Net Market Value is defined with the following treatment:  For bonds, convertible bonds, bank debt, 

equity, the market value is shown.  For CDS and LCDS, the equivalent bond exposure determines the 
sign of the value.  The actual value shown is the notional value of par minus the CDS clean price.  For 
equity calls, the market value is shown.  For equity puts, the value shown is net option premia minus 
exercise value. 
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Technical Appendix for Risk Analyses 

16. Asset swap (i.e., ASCOT) positions use the market value and theoretical sensitivity (delta, gamma, 
vega, theta) of the underlying bond. This is a more conservative metric, showing a larger reported 
exposure than if we used only the stripped ASCOT value. 

17. A crash scenario assumes that all equity prices jump to 0; all credit sensitive holdings simultaneously 
default at recovery rate R defined as 70% for secured debt (loans, LCDS) and 40% for unsecured 
debt. For SPAC equity and unit positions, a crash scenario assumes the price jumps to the underlying 
trust value, and for SPAC warrant positions the price jumps to 0. 

18. Vega is defined as the P&L resulting from a uniform +10% move in volatilities divided by total capital 
and expressed as a percentage. 

19. Credit Rho is defined as the P&L resulting from a 10% widening of credit spreads expressed as a 
percentage of total capital.   Convertible bond recovery rates are conservatively assumed to be zero. 

20. Average CB Delta for each duration bucket is calculated with the same formula for the entire 
portfolio.   Duration bucket is assigned based on the minimum of bond duration and duration to put.   

21. Equity is given the same duration as the bond it hedges.  Otherwise, duration is assigned to the 
earliest duration bucket. 

22. Premium At Risk for SPAC equity and unit positions is defined as the LMV of the SPAC position minus 
its most recent 10-Q or K reported trust value. For SPAC warrant positions and SPAC risk capital 
positions, the Premium at Risk is defined as the LMV of the position.  

23. Bucketing by Duration Bucket uses Fugit.   Fugit is defined as the expected life (in years) for the 
security and factors in putting or calling the bond over all future states. 

24. Rho exposure adjusted for positions rolling off soon and for modeling biases. 
25. Style groupings are calculated using the following rules: 

Bond Floor bonds have all of 
1. Delta under 25% 
2. Spread tighter than 300bps 
3. Expected life under three years 

Credit bonds have any of 
1. Delta under 25% and spread wider than 300bps 
2. Delta under 50% and spread wider than 500bps 
3. Delta under 75% and spread wider than 1000bps 

International bonds are non-US denominated or issued outside of the United States and Canada 

Special Situation is any of 
1. Private placements (e.g. registered direct, PIPEs, etc.)  
2. Legal arbitration fundings 
3. Defaulted and distressed bonds 
4. Outright equity positions 
5. SPACs 

Synthetic Put bonds have delta over 85% 

Volatility (“Vol”) bonds are any of 
1. New Issues 
2. Mandatories, Preferreds 
3. Bonds that do not fall into any of the above five styles 

 




