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Stripe launches Stripe Capital to make it faster
and easier for internet companies to access
the funds they need
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Stripe Capital’s full integration with Stripe means there’s no lengthy application,
eligibility is determined quickly, funds hit a user’s Stripe account the next business

day, and businesses can repay as they earn.
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In addition to serving Stripe users directly, Stripe will also extend Stripe Capital to
its platform partners (such as online store builders and B2B SaaS companies),

enabling them to offer their own business users access to smart financing.

SAN FRANCISCO, SEPTEMBER 5, 2019 - Today, Stripe launched Stripe Capital, an

easier way for internet businesses running on Stripe to access capital.

Access to capital remains a challenge for most companies, especially online
businesses. Banks have cut their lending to small businesses almost in half over the
last decade, and 70% of businesses say they don’t have access to the level of
funding they need. Those who succeed at getting loans report spending more than
25 hours on applications and paperwork, and then waiting weeks or months for
approved funds to actually become available to them. Startups and small businesses
create a disproportionate number of jobs, yet these are the very companies whose

access to capital has been most curtailed.

As a result, easier access to capital has been one of the top requests from Stripe

users over the past two years.
With Stripe Capital:

Access is quick: no lengthy applications or collateral obligations; approved funds

typically hit a business’s Stripe account the next day.

Eligibility is data-driven: eligibility is determined based on a company’s history
on Stripe. Drawing on data from Stripe’s extensive business network, advanced
algorithms analyze hundreds of relevant signals for each business, including
payment volume, percentage of repeat customers, payment frequency, and

changes in revenue growth.

Repayments are automated and flexible: businesses repay money as they make
money. They repay the loan with a fixed percentage of daily sales; there are no

recurring interest charges or late fees.
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Platforms can offer access to capital to their business users: in addition to
businesses running on Stripe directly, Stripe Capital is also available to platforms
and marketplaces on Stripe Connect. These B2B platforms can now offer their

customers smart financing, with access powered by Stripe.

“Stripe Capital makes it easy for internet businesses to get the funds they need,
when they need them,” said Will Gaybrick, Stripe’s Chief Product Officer. “It’s
important to think about financial inclusion not just in terms of consumers, but also
in terms of businesses. Businesses, especially small businesses and startups, are the
engines for job creation in our economy. It should be trivially simple and lightning
fast for them to access the capital they need to smooth their cash flow and invest in

their own growth.”

Xirsys provides server infrastructure for powering WebRTC applications and
services. When Xirsys needed more server capacity to meet the demand of its users,
Xirsys turned to Stripe. “Stripe Capital helped us expand our global footprint,” said
Richard Blakely, Xirsys CEO and co-founder. “We used the funding to set up servers
in China, India, and Japan, allowing us to reach customers all over the world. Since

then, we’ve seen our annual revenue more than double.”

“Traditional funding sources have not adapted well to the internet or the new
business models it has enabled,” said Jordan McKee, research director at 451
Research. “Stripe Capital is designed for modern internet businesses seeking help
with their cash flow who need quickly accessible and easy-to-manage funding. With
Stripe Capital, Stripe has removed significant complexity that previously barred

many smaller companies and startups from access to the funds they need to grow.

“The platform use case represents a powerful distribution model for small business
lending built entirely for the internet commerce era,” McKee continued. “It allows
capital to travel across an extensive network to reach a huge long tail of small

businesses that have been starved of funds.”
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Starting today, Stripe Capital is available to Stripe users in the United States. Stripe
will facilitate access to the loans, handling the servicing and collection process on

behalf of its bank partner, by whom the loans will be issued.

For more information, visit www.stripe.com/capital.
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Get the latest from Stripe

Share your email so Stripe can send you guides and industry news.
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