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A

Prin¢ipal Loan Date Maturity Loatt No Call / Golt Account Qfficer | Initials
$200.000.00  {12-10-2003 {06-10-2004 428108 457 )

¢ lar loan or ite
References in the shaded area are for Lender's use only and do not imit the applicability of this document to any particu
Any item above containing " * * *~ has been omitted dus to text length kmitations

Grantor: OMNITECH INTERNATIONAL, INC Lender: Sv%lg_moo BUSINESS BANK
6355 WARD RD., STE. 400
ARVADA, CO B0004-3823 15710 WEST COLFAX AVENUE

GOLDEN, CO 80401

THIS COMMERCIAL SECURITY AGREEMENT dated December 10, 2003, is made and axecuted between OMNITECH INTERNATIONAL, INC.
("Grantor™) and COLORADO BUSINESS BANK [“Lendar"). .

GRANT OF SECURITY INTEREST. For valusbl di grants to Lendsr a y int tn the C ! to secure the
indebtodness and agreas that Lender shall have the rights stated in this Ag with respect to the Coll m addition to all other rights

which-Lender-may-have-by-law,

COLLATERAL DESCRIPTION. The waord "Collateral™ as used in this Agreement means the following described property, whether now owned or
hereafter acquired, whether now existing or hereafter arising, and wherever located, in which Grantor 1s giving to Lender a security interast for
the payment of the Indebted and performance of all other obligations under the Note and this Agreemant

All inventory, Chattel Paper, A Ei and G d ¥ bl

In addition, the word “Collateral” also includes all the following, whether now owned or hereafter acquired, whether now existing or hereafter
ansing, and wherever located

{A) All accessions, attachments, accessories, toals, parts, supphes, replacemants of and addmions to any of the collateral described heremn,
whether added now or later.

{B) All products and produce of any of the property described in this Collateral section.

{Cl Al accounts, general intangible’s, instruments, rents, mones, paymants, and all other nghts, arising out of a sale, lease, consignment
or other disposition of any of the property described in this Collateral section

(D} All procesds {including insurance proceeds) from the sale, destruction, loss, or other disposition of any of the proparty described in this
Collateral section, and sums due from a third party who has damaged or destroyed the Collateral or from that party's insurer, whether due
to judgment, | or other p: .

{E} All records and data refating to any of the property described in this Collateral saction, whether in the form of a wrniting, photograph,
microfilm, microfiche, or electronic media, together with alt of Grantor's night, title, and nterest i and to all computer software required to
utidize, create, mantain, and process any such records or data on electronic media,

Despite any other prowision of this Agreement, Lender 1s not granted, and will not have, a nonpurchase money sscunty mterest in household
goods, to the extent such a secunty mterest would be profibited by applicable law. In addimon, if because of the type of any Property, Lender
15 required to give a notice of the right to cance! under Truth In Lending for the Indebtedness, than Lender will not have a security mtarest in
such Colfataral unless and until such a notice is given

RIGHT OF SETOFF. To the extent perrmtted by epphcable law, Lender reserves a nght of setoff in all Grantar's accounts with Lender (whether
checking, savings, or some other account). This includes all accounts Grantor holds jointly with someone else and all accoums Grantor may
open in the future  However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by
law. Grantor authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises to Lender that

Perfaction of S Y . Grantor agrees to execute iinancing statemeants and to take whatever other actions are requested by Lender
1o perfect and continue Lender's secunity snterast in the Collateral Upon requaest of Lender, Grantor will deliver to Lender any and ali of the
documents evidencing or constituting the Collateral, and Grantor will note Lender's interast upon any and ali chatte! paper 1f not delivered to
Lender for possession by Lendar This is & inuing S ity Agl and will in effect aven though all or any part of the
Indobtedness 15 pard in full and even though for a pariod of time Grantor may not ba Indebted to Lender,

Notices to Lender. Grantor will promptly notify Lender mn writing at Lender's address shown above lor such other addresses as Lender may
designats from time to time} prior to any (1) change in Grantor's name, (2} change n Grantor's d b {s}; {3} chang
in the management of the Corporation Grantor, (4) change i the authonized signer{s), (5] change in Grantor's prncipal office address,
{6} change in Grantor's state of orgamization, {7} conversion of Grantor 10 a new or differant type of business entity, or {8) change in
any ather aspect of Grantor that directly or indirectly relates to any agreements between Grantor and Lender No change in Grantor's nams
or state of orgamzation will take effect untl after Lander has received notice.

No Viglation The execution and delivery of this Agreement will not violate any law or agreement gaverning Grantor or 1o which Grantor 1s
a party, end its certificate or articles of mcorporation and bylaws do not protubit any term or condition of this Agresment

Enforceability of Collateral. To the extent the Collateral consists of accounts, chattel paper, or general mtangibles, as defined by the
Uniform Commaercial Code, the Coliatera! 1s enforceabls in accordance with its terms, 15 ganuine, and fully phes with all appheable laws
and regulations concerming form, content and manner of preparation and execution, and all persons appearing to be obhigated on the
Collateral have authority and capacity to contract and are m fact obligated as they appesr 1o be on the Collateral At the time any Account
becomes subject to a secunty interest in favor of Lender, the Account shall be a good and valid account representing an undisputed, bona
fido indebtedness ncurred by the account debtor, for marchandise held subject to delivery mstructions or previously shipped or- delivered
pursuant to a contract of sale, or for services previously performed by Grantor with or for the account debter So fong as this Agreement
remains 1n sffect, Grantor shall not, without Lender’s prior writtan consent, compromise, settle, adjust, or extend payment under or with
ragard to any such Accounts There shall be no setoffs or counterclams against any of the Collateral, and no agreement shall have been
made under which any deductions or discounts may be ¢l d cor g the Collateral except those disclosed 1o Lender in writing

Locntion of the Collateral, Except i the ordinary course of Grantor's business, Grantor agrees to keep the Collateral {or to the extent the
Collateral consists of intangible property such as accounts or general intangibles, the records concerning the Collateral} at Grantor's
address shown above or at such other locations as are acceptable to Lender Upon Lender's request, Grantor will deliver to Lender in form
satistactory to Lender a schedule of real properties and Collateral Iocations relating to Grantar's operstions, including without limitation the
following {1} all real property Grantor owns or 1s purchasing, {2} all real property Grantor ts renting or leasing, (3) all storage faciities
Grantor owns, rents, leases, or usss, and {4} all other properties whers Collateral 15 or may be located

Removal of the Collateral. Except i the ordinary course of Grantor's busingss, including the sales of inventory, Grantor shall not remove
the Collateral from 1ts existing location wrthout Lender's prior wnitten consent  To the extent that the Collsteral consists of vehicles, or
other titled property, Grantor shall not take or permit any action which would require application for certficates of title for the vehicles

outside the State of Colorado, without Lender's prior written consent Grantor shall, whenever requested, advise Lender of the exact
location of tha Collataral

Tr Involuing Collataral. Except for mventory sold or accounts collected n the ordinary course of Grantor's business, or as
otherwise provided for i this Agreement, Grantor shall not sell, offer to sell, or otherwise transfer or dispose of the Collateral, While
Grantor 1s not i default under this Agreement, Grantor may sell inventory, but only in the ordinsry course of ts business and only to buyers
who qualify as a buyer in the ordinary course of business A sale n the ordinary course of Grantor's business does not include a transfer in
partial or total satisfaction of a debt or any bulk sale Grantor shall not pledge, mortgags, encumber or otherwise permit the Collateral to
be subject to any ken, securnity interest, encumbrance or charge, other than the secunty nterest provided for in this Agreement, wrthout
the prior written consent of Lender This ludes secunty even if junior in nght to the security imerests granted under this
Agreement  Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever reason} shall be held in trust for
Lender and shail not be commingled with any other funds, provided however, this requirement shall not constitute consent by Lender to any
sale or other disposiion  Upon raceipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor holds good and marketable s
and encumbrances except for the fien of this Agreement No financing statemant covering any of tha Collsteral 1s on file in any pubhc

office other than those which reflact tha security interest created by this Agreemsnt or 10 which Lender has specificall
consented
Grantor shall defend Lender's rights in the Collateral against the claims and demands of alf other persons., ? Y

tle to the Collateral, free and clear of all hens
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COMMERCIAL SECURITY AGREEMENT
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Repalrs and Mai : Grantor aprees to keep and maintain, and to cause others to keep and maintan, the Collateral in good order,
reparr and condstion at all tmes while this Agreement remains In effect  Grantor further agrees to pay when due all clams for work done
on, or services rendered or matenial furmshed i connection with the Collateral so that no hen or encumbrance may ever attach to or be
fled agamst the Collateral

Inspection of Collateral. Lender and Lender's desigl d repr atves and agents shall have the nght at all reasonable umes to examine
and inspect the Coll 1 wherever | d

Taxes, Assessments and Liens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, its use or operation, upon
this Agr upon any pr y note or notes evitd g the Inc d or upon any of the other Related Documents  Grantor
may withhold any such payment or may elect to contest any lien o Grantor 15 1n good faith conducting an appropriate proceeding to contest
the abligation to pay and so lang as Lender's mterest in the Collateral 1s not jeopardized i Lender's sole opimion. If the Collateral is
subjected to a hien which 15 not discharged within fifteen {15} days, Grantor shail deposit with Lender cash, a sufficient corporate surety
bond or other security satisfactory to Lender in an amount adequate to prowida for the discharge of the hen plus any interest, costs,
antorneys’ faes or other charges that could accrue as a result of foreclosure or sale of the Collateral In any contest Grantor shall defend
wtself and Lander and shall satisfy any final adverse judgment before enforcement against the Collateral Grantor shall name Lender as an

Bt gee-under-any-suraty-bond-furished-in-the pre Grantor further agrees to_furnish Lender with svidence that

such taxes, assessments, and governmental and other charges have besn paid m full and n a tmely manner. Grantor may withhold any
such payment or may elect to contest any hen if Grantor 15 in good faith conducting an appropriate proceading 1o contest the obligation to
pay and so long as Lender’s interest in the Collateral is not jeopardized

Compfi with G f Requi Grantor shall comply promptly with all laws, ordinances, rules and regulations of all
govarnmental authonties, now or hereafter in effect, applicable to the ownership, production, disposstion, or use of the Collateral, including
alt laws or regulations relating to the unduse erosion of highly-grodible land or relating to the conversion of wetlands for the production of an
agricultural product or commodity Grantor may contest In good faith any such law, ordinance or regulation and withhold comphance
during any proceeding, tncluding appropriate appeals, so long as Lender's nterest in the Collateral, in Lender's opinion, is not jeopardized

Hazardous Substancas  Grantor represents and warrants that the Collateral never has been, and never will be so long as this Agreement
remams 8 lien on the Collateral, used in violstion of any Environmental Laws or for the generation, manufacture, storage, transportation,
treatmant, disposal, release or threatened release of any Hazardous Substance ‘The representations and warranties contained heren are-
based on Gramtor’s due diligence mn i gatng the Coli | for Hazardous Substances’ Grantor hereby (1) releases and wawes any
future claims against Lender for indemnity.or coptnbution in the event Grantor becomes hable for cleanup or other costs under any
Environmentat Laws, and {2) agrees 1o indemmify and hold harmiess Lender against any and all claims and losses resulting from a breach
of this provision of this Agr . This obl to indemmfy shall survive the payment of the Indebtedness and the sansfacton of this
Agresment

Mamtenance of Casualty Insursnce, Grantor shall procure and mantain all nisks insurance, wncluding without hmntation fire, theft and
kability coverage together with such other msurance as Lender may require with respact to the Collateral, 1n form, amounts, coverages and
basis reasonably acceptable to Lender and 1ssued by a company or companies reasonably acceptable to Lender. Grantor, upon request of
Lender, will deliver 1o Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
that coverages will not be cancelled or diminished without at least ten (10} days' prior wntten notice to Lender and not ncluding any
disciaimer of the msurer's hability for failure to give such a notice  Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not ba impaired m any way by any act, omssion or default of Grantor or any other person [n connection
with all policies covering assets in which Lender holds or 15 offered a security interest, Grantor will provide Lender with such loss payable
or other endorsements as Lender may requwe If Grantor at any tme fals to obtain or mamtain any msurance as required under this
Agreement, Lender may {but shall not be obligated to) obtain such insurance as Lendar deems appropriate, including if Lender so chooses
single Interest insurance,” which will cover only Lender's interest in the Collatera!

Application of | Pr ds. Grantor shall promptly noufy Lender of any loss or damage to the Collateral. Lender may make proof of
loss 1f Grantor fails 1o do so within fifteen {15) days of the casualty Al proceeds of any msurance on the Cotlateral, including accrued
proceeds thereon, shall be held by Lender as part of the Coliateral I Lender consents to repair or replacement of the damaged or
destroyed Collateral, Lender shall, upon sausfactory proof of expenditure, pay or reimburse Grantor from the procesds for the reasonable
cost of repair or restoration  If Lender does not consent to repan or replacement of the Collateral, Lender shall retain a sufficient amount of
the procesds to pay all of the Indabtedness, and shall pay the balance to Grantor  Any proceeds which have not been disbursed within six
{6} months after thew recespt and which Grantor has not commutted to the repair or restoration of the Collateral shall be used to prepay the
Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance pramiums, which reserves shall
he craated by monthly payments from Grantor of a sum estimated by Lender to ba sufficient to produce, at lsast hftean (15) days before
the premium due date, amounts at least equal to the nsurance premums to be paid_ f fifteen {15) days bsfore payment is due, the reserve
tunds are insuthciant, Grantor shall upon demand pay any deficiency to Lender Tha reserve funds shall be held by Lender as a general
deposit and shall constitute a non-interest-bearng account which Lender may satisfy by payment of the nsurance premiums regquired to be
paid by Grantor as they bescome due Lender does not hold the reserva funds in trust for Grantor, and Lender is not the agent of Grantor
for payment of the msurance premiums roguired to bo pad by Grantor The responsibility for the payment of premiums shali remain
Grantor's sole responsibility

Insurance Reports. Grantor, upon request of Lender, shall jurnish to Lender reports on each existing pohey of mnsurance showing such
nformation as Lendsr may reasonably request icluding the following (1} the name of the nsurer; (2) the nisks msured; (3) the amount
of the policy, {4) the property insured, (5} the then current value on the basis of which insurance has been obtamed and the manner of
datermining that value, and {6) the expiration date of the policy In addition, Grantor shall upon request by Lender (however not more
often than annually) have an independent appraiser satisfactory to Lender determine, as applicable, the cash value or replacement cost of
the Collateral.

Finanting Statements. Grantor authorizes Lender to file a UCC-1 financing statement, or alternatively, a copy of this Agreament to perfect
Lender's secunty nterest At Lender’s request, Grantor additionally agrees to sign ali other documents that are necessary to perfect,
protect, and continue Lender's security interest in the Property  Grantor will pay all filing fees, utle wansfer fees, and other fees and costs
involved unless prohibsted by law or unless Lender s required by law to pay such fees and costs Grantor irrevocably appoints Lender to
fir s and documents of ttle in Grantor's name and to execute all documents necessary to transfer utle if there 1s 3
dafault, Lendar may file 8 copy of this Agreement as 2 financing statement |t Grantor changes Grantor's name or address, or the name or
address of any person granting a sacurity interest under this Agresment changes, Grantor will promptly notify the Lender of such change

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Unul default and except as otherwise provided below with respect 10
accounts, Grantar may have passession of the tangible personal property and beneficial use of all the Collateral and may use it in any lawful
mannsar not inconsistent with this Agreement or the Related Documents, provided that Grantor's night to possession and beneficial use shall not
apply 1o any Collateral where possession of tha Collateral by Lender 15 required by law to perfect Lender's secunty interest in such Collateral
Unul otherwise notfied by Lender, Grantor may collect any of the Collateral consisting of accounts At any ume and even though no Event of
Default exists, Lendar may exercise s rights to collect the accounts and to notfy account debtors to meke payments drrectly to Lender for

' to the Indabted if Lander at any tme has possession of any Collateral, whether before or after an Event of Default, Lender shall
be deemed to have exercised reasonable care in the custody and preservation of the Collateral f Lender takes such action for that purpose as
Grantor shell request or as Lender, i Lender’s sole discretion, shall deem appropriate under the circumstances, but failure to honor any request
by Grantor shall not of itself be deemed to be a falure 1o exercise reasonable care Lender shall not be required to take any steps necsssary to

rr:sgrvg any nights m tha Collateral against prior parties, nor to protect, preserve or mamtain any secunty intersst given to secure the
ndebtadness *

LENDER'S EXPENDITURES. M any action or pr ding 15 1 that would matenally atfect Lender's interest in the Coliateral or «f
Grantor fails to comply with any provision of this Agreement or any Related Documents, icluding but not himited 10 Grantor's falure to
dlscharg'e or pay when due any amounts Grantor 1s required to discharge or pay under this Agreemant or any Related Documents, Lender on
Grantor's behalf may (but shall not be obhgated to) take any action that Lender deems appropriate, including but not imited to discharging or
paying all taxes, hens, security interests, encumbrances and other claims, at any umea levied or placed on the Collateral and paying all costs for
msunng, mamtaiming and preserving the Collateral  All such expenditures mcurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor  All such expenses will become a
part of the Indebtadness and, at Lender's option, will {A) be payable on demand, (B) be added 10 the balance of the Note and be apportioned
among and be payable with any installment payments to become due dunng either (1) the term of any applicable insurance policy, or (2} the
ramaiuing term of the Nots, or {C} be treated as a balloon payment which will be due and payable at the Note's matunty The Agreement also

g;l;aiclzfura payment of these amounts  Such nght shall be in addinon 1o all other nghts and remedies to which Lendar may ba entitied upon

»

"DEFAULT Each of the following shall constiutd an Event of Default under this Agreemant

—
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Payment Default. Grantor fails 10 make any payment when due under. the Indebtedness

Other Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained i this Agreement or
m any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained in any othar
agreament between Lender and Grantor

Dafauitin Favor of Third Parties. Should Borrower or any Grantor default under any loan, extansion of credit, secunty agreemsnt, purchase
or sales agreement, or any other agreement, in favor of any other creditor or person that may matenally affect any of Grantor's property or
Grantor's or any Grantar's ability to repay the Indebtedness or perform therr respactive obligations under this Agreement or any of the
Related Documents

Folse Statements. Any warranty, representation of stalement made or furmshed 1o Lender by Grantor or on Grantor's behalf under this
Agreement or the Related D 1s false or misleading 1n any matenal respect, either now or at the time made or furmshad or becomes
false or musleading at any time theraafter

Defoctive Collaterafization This Agreement or any of the Related Documents ceases to bs in full force and effect {inciuding fatlure of any
collateral document to create a valid and perfacted security mterest or lign) at any time and for any reason

y—The-dissolution-or-termination- of-Grantor's-existence-as-a-going ; the insolvency “of “Grantor, the appontment of a
receiver for any part of Grantor's propsrty, any assignment for the bensfit of creditors, any type of creditor workout, or the commencement
of any procaeding under any bankruptcy or msoivency laws by or against Grantor

Creditor or Forfelture P fngs. Commer of foreclosure or forfetture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Grantor or by any governmental agency agalnst any collateral securing the
Indebtedness  This includes a garnishment of any of Grantor's accounts, including deposit accounts, with Lender However, this Event of
Detauit shall not apply s there 15 a good faith dispute by Grantor as to the validity or reasonablaness of the claim which is the basis of the
creditor or forfetture proceeding and f Grantor gives Lender written notice of the creditor or forfeiture proceading and deposits with Lender
monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an
adequate reserve or bond for the disputs

Evants Affecting Guarantor. Any of the preceding events occurs with respect to guarantor, endorser, surety, or accommodation party of
any of the Indebtedness or guarantor, endorser, surety, or accommodation party dies or bacomes incompatent or revokes or disputes the
validity of, or iability under, any Guaranty of the Indebtadness :

Adverse Change A matenal adverse change occurs in Grantor's financial condition, or Lender believes the prospect of payment or
performance of the indebtedness is impairad,

Insecunty Lender m good faith believes itself msecure

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Agreement, at any time thereafter, Lender shall have all the
rights of a secured party under the Colorado Uniform Commarcial Code  In sddition and without fimitation, Lender may exercise any one or more
of the following nights and remedies*

Accelarste Indebtedness. Lender may declare the entire Indebtedness, mcluding any prepaymant penalty which Grantor would be required
10 pay, immediately due and payable, without notice of any kind to Grantor

Assemble Collateral, Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all cerhficates of title
and other documents relaung to the Collateral, Lender may require Grantor to assemble the Collateral and make it available to Lender at a
place to be designated by Lendar Lender also shall havae full power to enter upon the property of Grantor to take possession of and
remova the Collateral If the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees
Lender may take such other goods, provided that Lender makes reasonzble efforts to return them to Grantor after repossession

Sell the Collaternl. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in Lender's
own name or that of Grantor, Lender may seli the Coliateral at public auction or private sale Unless the Collatera! threatens to dechne
speedily in value or 1s of a type customanly sold on a recognized market, Lender will give Grantor, and other persons as required by law,
reasonable notice of the ume and place of any public sale, or the tme after which any private sale or any other disposition of the Collateral
's to be made, However, no notice need be provided to any person who, after Event of Default occurs, enters into and authenticates an
agreement waiving that person's night to noufication of sals, The requirements of reasonable notice shall be met if such notice 1s given at
least 1en {10} days bafore the time of the sale or dispostion Al expanses relating to the disposition of the Collateral, including without
hmitation the expenses of retaking, holding, msuring, prepanng for sale and selling the Collateral, shall becoms a part of the Indebtedness
sacurad by this Agreement and shall be payable on demand, with interest at the Note rate from date of expendnture until repaid,

Appoint Receivar. Lender shall have the nght to have a r pp d to take p 1 of all or any part of the Collateral, with the
power 1o protect and preserve the Collateral, to operate the Collateral preceding foreclosure or sale, and 1o collect the Rents from the
Coliateral and apply the proceeds, over and above the cost of the recevership, against the Indebtedness The recever may serve without
bond if permitted by law., Lender's night to the appomtment of a recewver shall exist whether or not the apparent value of the Collateral

the Indebtadness by @ substantial amount Employment by Lender shali not disquahfy a person from serving as s recever.
Recewver may be appainted by a court of competent jurisdiction upon ex parte apphication and without notice, notice being expressly
waived .
Callact R ues, Apply A Lender, erther itself or through a recewver, may collect tha payments, remts, income, and revenues from

the Collateral. Lender may st any time i Lender’s discretion transfer any Collateral nto Lender’s own name or that of Lendsr's nominee
and recewve the payments, rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply 1t to
payment of the indebtedness in such order of preference as Lender may determine. Insofar as the Collateral consists of accounts, ganeral
ntangibles, msurance policies, instruments, chartel paper, choses In action, or similar property, Lender may demand, collect, recaipt for,
settls, compromise, adjust, sue for, foreclose, or realize on the Collateral as Lender may deterrmne, whether or not indebtedness or
Collateral 1s then due. For thess purposes, Lender may, on behalf of and i the name of Grantor, receive, open and disposs of mai
addressed to Grantor; change any address to wiich mail and payments are to be sent, and endarse notes, checks, drafts, money orders,
documants of title, instruments and items pertaining to payment, shipment, or storage of any Collateral To facilitate collection, Lender
may notify account debtors and obligors on any Collateral to make payments directly to Lender.

Obtain Defimency. If Lender chooses to sell any or all of tha Collateral, Lender may obtain a sudgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all smounts received from the exercise of the nghts provided i this

Agreemsnt  Grantor shall be hable for a deficiency even if the transaction described in this subsection s a sala of accounts or chattel
paper,

Other Rights and Remedies. Lender shall have all the nghts and remedies of 8 secured creditor under the provisions of the Uniform

Commercial Cods, as may be amended from time to tme  In addrtion, Lender shall have and may exercise any or all other nghts and
remedies it may have available at law, n squity, or otharwise,

Elsction of Remedlos. Except as may be prohitnted by apphcable law, all of Lender's nights and remedies, whether svidenced by this
Agrasment, the Related Documents, or by any other wrniting, shall be cumulative and may be exercised singularly or concurrently  Elaction
by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an slection to make expenditures of 1o take action to

perform an obligation of Grantor under this Agreement, after Grantor's fatiure 10 perform, shall not affect Lender's nght 1o declare a default
and exercise its remedies

MISCELLANEOUS PROVISIONS The followng miscellaneous provisions are a part of this Agresment

Amsndments. This Agreament, togethar with any Helated Documents, constitutes the entire understanding and agreemant of the parties
as to the matters set forth n this Agreement No alteration of or amendment to this Agresmant shall be affsctiva unless given i wniting
and signed by the party or parties sought to ba charged or bound by the siteration or amendment,

At ys' Fees: Exp Grantor agrees to pay upon demand all of Lender's reasonable costs and aexpenses, nciuding Lender's
attorneys’ foes and Lender's lagal expenses, mcurred in connection with the enforcement of this Agreement  Lender may hire or pay
someone else to help enforce this Agreament, and Grantor shall pay the reasonable costs and expenses of such enforcement. Costs and
expenses include Lender's attorneys' tees and legal expanses whether or not there 1S 8 lawswt, wncluding attorneys' fees and lagal
expenses for bankruptey procesdings including efforts to modify or vacate any automatic stay or mjunction), appsals, and any anticipated
post-udgmaent collaction services  Grantor also shall pay all court costs and such additional fees as may be directed by the court.

o, gs in this Agreement are for convemence purposes only and are not to be used to interprat or defing the

Caption H gs. Caption hsad
provistons of this Agreement

Governing Law  This Agroement will be governed by, construed and enforced n sccordance with federal

law and the |
Colorado. This Ag has bean sccepted by Lendsr in the Stata of Colorado ow and the laws of the Stato of
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No Waiver by Lender, Lender shall not be desmed to have waived any nights under this Agresment unless such waiver is given in writing
and signed by Lender No delay or ormssion on the part of Lender in exercising any right shall opsrate as a waiver of such nght or any
other nght A wawer by Lender of a provision of this Agr shall not prejudice or cC 1 a waiver of Lender's night otherwise 10

d sinct ph with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Grantor, shall constitute a waiver of any of Lender's nghts or of any of Grantor's obligations as to any future
transactions  Whanever the consent of Lender 15 required under this Agresment, the granting of such consent by Lender in any instance
shall niot constitute continuing consent to subsequent instances where such consent 1§ required and n all cases such consent may be
granted or withheld in the sole discretion of Lender

Noticas. Any notice required to be given under this Agreemant shall be given in wnting, and shall be effective when actuslly delivered,
when fy r d by telsf Ie {unless otherwise required by law), when deposited with a \ly recognized overright courier,
or,  mailed, when deposited in the United States mail, as first class, certified or remstered mail postage prepaid, directed to the addresses
shown nesr the beginning of this Agreemant  Any party may change its address for notices under this Agreement by giving formal written
notice to the other partigs, specifying that the purpose of the notice 15 1o change the party's address  For notice purposes, Grantor agrees
1o keep Lender informed at all umes of Grantor's current addrass. Unless otherwise provided or required by law, if there 15 more than one
Grantor, any notice given by Lender to any Grantor s desmed to be nouce gven to all Grantors

Power of Attorney. Grantor hereby appomts Lender as Granter's irrevocable attorney-in-fact for the purpose of executing any documents
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other
secured partres  Lander may at any tme, and without further authorization from Grantor, file a carbon, photographic or other reproduction
of any financing statement or of this Agreement for use as a financing statement Grantor will resimburse Lender for all expenses for the
perfecton and the continuation of the perfection of Lender's security interest in the Collateral

Severability. 1f a court of competent jurisdiction finds any provision of this Agreement to be Mlegal, \nvald, or unenforcaable as to any
crcumstante, that finding shall not make the offending prowvision illegal, invalid, or unenforcaable as to any other crcumstance  If faasible,
the offendmg pr shall be dered modified 5o that 1t becomes lagal, valid and enforceable if the offending provision cannot be so
modiied, 1t shall ba considered deletod from this Agraement  Unless otherwise required by law, the Wllegahty, mvalidity, or unanforceability
of any provision of this Agreement shall not affect the legality, vehdity or enforcaability of any other provision of this Agreement

Successors and Assigns, Subject to any hmitstions stated i this Agreement on transfer of Grantor's interest, this Agreement shali be
binding upon and nure to the benefit of the parties, their successors and assigns. if ownership of the Collatersl becomes vested i a
person other than Gramtor, Lender, without notice to Grantor, may deal with Grantor's succassors with referenca to this Agreement and the
indebtedness by way of forbearance or without rels o Grantor from the obhgations of this Agreement or hability under the
indebtedness.

1 .

Survival of Rep and W All representations, warranties, and agreements made by Grantor this Agreament shall
survive the execution and delivery of this Agreement, shall be continuing m nature, and shall remain in full force and effect untid such tme
as Grantor's Indebtedness shall be paid in full,

Time 15 of the Essonce. Time i1s of the essence In the performance of this Agresment

Waive Jury, All parties to this Agreement hereby waive the right to any jury tnal In any action, pr ding, or claim b
party ageinst any other party.

ght by any

DEFINITIONS. The following capitalized words and terms shall have the following meamings when used i this Agreement  Unless spacifically
stated to the contrary, all references 1o dollar amounts shall mean amounts n lawful money of the United States of America Words and terms
ussed 1n the singular shall include the plural, and the plural shall nclude the singular, as the context may require. Words and terms not btherwise
defined 1n this Agresmant shall have the meanings attributed to such terms m the Uniform Commercial Code

Account. The word "Account” means a trade account, account recevable, other receivable, or other night to péyment for goods sold or
services renderad owing 10 Grantor {or to a third party grantor acceptable to Lender}

Agreement. The ward "Agreement” means tius Commercial Secunty Agreement, as this Commercial Security Agr may be ded
or modified from time to time, together with alf exhibits and schedules attachad to this Commercial Secunty Agreement from time 10 tme

Borrower. The word “Borrower® means OMNITECH INTERNATIONAL, INC. and includes all co-signers and co-makers signing the Note

Collateral. The word "Collateral® maans all of Grantor's nght, title and interast in and to all tha Collateral as described n the Collateral
Description section of this Agreement

Default. Tha word "Default™ means the Default set forth in this Agreement in the section titled "Defauit”

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes, regulations and ordmances
relating 1o the protection of human health or the environment, wicluding wichout | the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C Section 9601, et seq. ("CERCLA7), the Superfund Amendments and
Reauthorization Act of 1886, Pub. L. No 98-4889 {"SARA"), the Hazardous Matenals Transportation Act, 48 U S C Section 1801, et seq,
the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other apphoable state or federal laws, rules, or
regulations adopted pursuant thersto

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Agresmant In the default section of this
Agresment.

Grantor, The word "Grantor® means OMNITECH INTERNATIONAL, INC

Guaranty. The word “Guaranty” mesns the guaranty from guarantor, endorser, surety, or sccommodation party to Lender, including
without himitation a guaranty of all or part of the Note

Hazardous Substances. The words "Hazardous Substances™ mean matenals that, bacause of ther quantity, concentration or physical,
chemical of infectious charactensucs, may causeé or pose @ prasent or potenus! hazard to human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied The words "Hazardous
Substances” are used in their vary broadest sense snd include without imitation any and all hazardous or toxic substances, materiels or
waste as defined by or listed under the Environmental Laws The term “Hazardous Substances™ also includes, without hmitation, petrolaum
and petroleum by-products or any fraction thereof and asbestos. .

Indabtedness. The word *Indebtedness” means the mdebtedness evidenced by the Note or Related Documents, mcluding all pnneipal and

Interest together with all other indebtedness and costs and expenses for which Grantor Is responsible under this Agreemant or under any of
the Related Documents

Ltender. The ward "Lender” means COLORADQ BUSINESS BANK, its successors and assigns.

Note The word *Note® means PROMISSORY NOTE DATED APRIL 21, 2000, IN THE PRINCIPAL AMOUNT OF $200,000.00, AS
MODIFIED IN THE CHANGE IN TERMS AGREEMENT DATED DECEMBER 10, 2003, FROM BORROWER AND ANY COSIGNERS TO LENDER,
TOGETHER WITH ALL RENEWALS, EXTENSIONS, MODIFICATIONS, REFINANCINGS AND SUBSTITUTIONS FOR THE NOTE

Property. Ths word "Property” means all of Grantor's right, title and interest in and to all the Property as descrnbed i the “Collateral
Description” sect:on of this Agreement.

Related Documents. The words “Related Documaents® mean all promissory notes, crednt agreements, loan sgreements, environmental
agreements, guaranties, Security agreements, mortgages, deeds of trust, secunty deeds, collateral mortgages, and all other instruments,
agreements and documsnts, whether now or hereafter existing, executed in connection with the indebtedness

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND
TERMS. THIS AGREEMENT IS DATED DECEMBER 10, 2003. ND AGREES 70 TS

~7
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