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Patent and Trademark Office
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Name: Special Value Investment Management, LLC

Internal Address: ¢/o Tannenbaum & Co., LLC

Street Address: Suite 210, 11100 Santa Monica Blvd.

State: CA ZIP: 90025

City: Los Angeles

3. Nature of conveyance:

[] Assignment (] Merger
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{T] Other
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[[] Association

[[] General Partnership

(] Limited Partnership
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ADDITIONAL CONVEYING PARTIES

Independent Furniture Supply Co., Inc. - Massachusetts corporation
ADS Properties Corp. ~ Vermont corporation

AES Properties Corp. — Vermont corporation

Malden Mills Distributors Corp. — Massachusetts corporation
Malden Mills FSC, Inc. - a Virgin Islands corporation

Malden Mills of Canada Limited — Canadian corporation

Malden Mills GmbH — a German limited liability company
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TRADEMARKS

Registrations

Trademark

AIR CORE TECHNOLOGY
AQUA SHELL

BUNNY BELLY

DYNAMIC CONTROL TECHNOLOGY
FLASHBACK

FLASHBACK TECHNOLOGY
POLARKIDS

POLARTEC HEAT

POLAR ZONE

POWER TOUCH

THERMAL PRO

WINDBLOC ACT
POLARTEC WIND PRO
WIND PRO

Applications

Trademark

AIRCORE

HEAT

HEAT & Design

HOOD RIVER FLEECE

MALDEN MILLS GENUINE ORIGINAL
POLARFLEECE & Design
POLARTEC HEAT - HEAT WARMTH
ON DEMAND & Design

POWER SHIELD

POWER STRETCH-RX

SOFT SHELL

SUPER 200

121132.0001 483713 vl

Registration No.

2,352,623
2,443,460
2,409,428
2,354,088
2,362,708
2,339,061
2,368,329
2,443,469
1,890,580
2,375,752
2,413,228
2,390,060
2,460,383
2,462,680

Application No.

76/112,593
76/199,578
76/193,336
76/111,406

75/635,227

76/193,573
76/204,749
75/852,336
76/206,663
75/544,934

TRADEMARK
e REELE- 2331 FRAME: 0968



THIRD AMENDMENT TO PATENT, TRABEMARI
AND COPYRIGHT SECURITY AGREEMENT

THIS THIRD AMENDMENT TO PATENT, TRADEMARK AND
COPYRIGHT SECURITY AGREEMENT ("Third Amendment") is made as of Juix /5 2001,
by and among MALDEN MILLS INDUSTRIES, INC., a Massachusetts corporation
("Borrower"), INDEPENDENT FURNITURE SUPPLY CO., INC., a Massachuseits corporation
("IFS"), ADS PROPERTIES CORP., a Vermont corporation ("ADS"), AES PRCPERTIES
CORP., a Vermont corporation ("AES"), MALDEN MILLS DISTRIBUTORS CORP., a
Massachusetts corporation ("Malden Distributors”), MALDEN MILLS FSC, INC., a Virgin
Islands corporation ("FSC"), MALDEN MILLS OF CANADA LIMITED, a Canadian
corporation ("Malden Canada"), and MALDEN MILLS GMBH, a German limited liability
company ("Malden GmbH") (Borrower, IFS, ADS, AES, Malden Distributors, FSC, Malden
Canada, and Malden GmbH being referred to collectively as "Grantors” and each individually as
a "Grantor"), in favor of SPECIAL VALUE INVESTMENT MANAGEMENT, 1.1.C, as agent
(in such capacity, "Agent") for the lenders (collectively, "Lenders") under the Term Loan
Agreement (as defined below).

RECITALS

A. Pursuant to that certain Credit Agreement dated as of October 28, 1999, as
amended to date, by and among Grantors, the other credit parties party thereto, the lenders from
time to time signatory thereto (the "Senior Lenders"), and General Electric Capital Corporation,
as agent (in such capacity, "Senior Agent") for Senior Lenders (including all annexes, exhibits
- and schedules thereto, and as the same may be amended, restated, supplemented or otherwise
modified from time to time, the "Credit Agreement"), Senior Agent and Senior Lenders are
providing certain financial accommodations to or for the direct or indirect benefit of Grantors.
The obligations of Grantors under the Credit Agreement and the other Loan Documents as
defined therein (collectively, the "Senior Loan Documents") are secured by senior security
interests in substantially all of the tangible and intangible assets of Grantors.

B. Grantors, Lenders and Agent are parties to that certain Term Loan
Agreement dated as of October 28, 1999, as amended to date (such Term Loan Agreement, as so
amended, the "Term Loan Agreement"), pursuant to which Agent and Lenders are providing
financial accommodations to or for the benefit of Borrower upon the terms and conditions
contained therein. Unless otherwise defined herein, capitalized terms or matters of construction
defined or established in Annex A to the Term Loan Agreement shall be applied herein as
defined or established therein.

C. Grantors and Agent are parties to that certain Patent, Trademark and
Copyright Security Agreement dated as of October 28, 1999, as amended by that certain First
Amendment to Patent, Trademark and Copyright Secunity Agreement dated as of May 26. 2000.
and that certain Second Amendment to Patent. Trademark and Copvright Agreement dated as of
December 27. 2000 (collectively. the "Patent. Trademark and Copvright Security Agreement™,
pursuant to which each Grantor granted a Lien on the "Intellectual Property Collateral” (as

121132.0001 LOS ANGELES 4b3535644 E Third Amendment w Patent. Trademark and
Copyright Secunty Agreement (SCIL)
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defined therein) to Agent, for the benefit of Agent and Lenders, in accordance with the terms
thereof.

D. Grantors and Agent desire (I) to correct the reference to the registration
number for the Polar Zone Trademark set forth in Part B of Schedule I to the Patent, Trademark
and Copyright Security Agreement, and (II) to supplement Schedule [ to the Patent, Trademark
and Copyright Security Agreement, subject to the terms and conditions of this Third
Amendment.

AGREEMENT

NOW, THEREFORE, in consideration of the premises and of the mutual
covenants herein contained and for other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the parties hereto hereby agree as follows:

1. Confirmation of Grant of Security Interest in Intellectual Property Collateral.
Each Grantor hereby ratifies and confirms, as of the date hereof, the continuing validity of the
Liens granted by it under the Patent, Trademark and Copyright Security Agreement, as modified
hereby.

2. Ratification and Incorporation of Patent, Trademark and Copyright Security
Agreement. Except as expressly modified under this Third Amendment, (a) each Grantor hereby
acknowledges, confirms and ratifies all of the terms and conditions set forth in, and all of its
obligations under, the Patent, Trademark and Copyright Security Agreement, and (b) all of the
terms and conditions set forth in the Patent, Trademark and Copyright Security Agreement are
incorporated herein by this reference as if set forth in full herein.

3. Subordination. The parties hereto hereby acknowledge and agree that (a) the
Liens now or hereafter held by Agent, for the benefit of Agent and Lenders, in and to any of the
assets or property of any Grantor, including the Intellectual Property Collateral, are and shall be
subject and subordinate in priority to the Liens now or hereafter held by Senior Agent, for benefit
of Senior Agent and Senior Lenders, in and to any such assets or property, and (b) the rights of
Agent and Lenders hereunder are subject and subordinate to the rights of Senior Agent and
Senior Lenders under the Credit Agreement and the other Senior Loan Documents, in each case
pursuant to the subordination provisions set forth in Section 9 of the Term Loan Agreement.

4. Amendments to Patent, Trademark and Copyright Security Agreement. The
Patent, Trademark and Copyright Security Agreement is hereby amended as follows:

(a)  Part B of Schedule [ to the Patent, Trademark and Copyright Security
Agreement is hereby amended by (i) deleting the reference to "1,391,494" as the Reg. No.
for Polar Zone in the fifth row from the bottom of page 4 of the Trademarks/Trademark
Registrations section thereof for Malden Mills Industries, Inc. and (ii) substituting
"1.890.,580" in lieu thereof so that after giving effect to such amendment such row
appears as set forth in Appendix A hereto.

(b) Schedule I to the Patent, Trademark and Copyrnight Security Agreement is
hereby supplemented by Supplement II attached hereto and made a part hereof.

211320000 LOS ANGELES 36333044 : Third Amendment to Patent. Trademark and
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5. Entire Agreement. This Third Amendment, together with the Patent, Trademark
and Copyright Security Agreement, is the entire agreement between the pariics hereto with
respect to the subject matter hereof. This Third Amendment supersedes all prior and
contemporaneous oral and written agreements and discussions with respect to the subject matter
hereof. Except as otherwise expressly modified herein, the Patent, Trademark and Copyright
Security Agreement shall remain in full force and effect.

6. Miscellaneous.

(a) Counterparts. This Third Amendment may be executed in identical
counterpart copies, each of which shall be an original, but all of which shall constitute
one and the same agreement. Delivery of an executed counterpart of a signature page to
this Third Amendment by facsimile transmission shall be effective as delivery of a
manually executed counterpart thereof.

(b)  Headings. Section headings used herein are for convenience of reference
only, are not part of this Third Amendment, and are not to be taken into consideration in
interpreting this Third Amendment.

(©) Recitals. The recitals set forth at the beginning of this Third Amendment
are true and correct, and such recitals are incorporated into and are a part of this Third
Amendment.

(d) Goveming Law. This Third Amendment shall be governed by, and
construed and enforced in accordance with, the laws of the State of New York applicable
to contracts made and performed in such state, without regard to the principles thereof
regarding conflict of laws.

(e) Effect. Upon the effectiveness of this Third Amendment, from and after
the date hereof, each reference in the Patent, Trademark and Copyright Security
Agreement to "this Agreement," "hereunder,” "hereof," or words of like import shall
mean and be a reference to the Patent, Trademark and Copyright Secunty Agreement as
amended hereby and each reference in the other SCIL Documents to the Patent,
Trademark and Copyright Security Agreement, "thereunder,” "thereof," or words of like
import shall mean and be a reference to the Patent, Trademark and Copyright Security
Agreement as amended hereby.

(f) No Novation. Except as expressly provided in this Third Amendment, the
execution, delivery, and effectiveness of this Third Amendment shall not (i) limit, impair,
constitute a waiver of, or otherwise affect any right, power, or remedy of Agent or any
Lender under the Patent, Trademark and Copyright Security Agreement or any other
SCIL Document, (i1) constitute a waiver of any provision in the Patent, Trademark and
Copyright Security Agreement or in any of the other SCIL Documents, or (1ii) alter,
modify, amend, or in any way affect any of the terms, conditions, obligations, covenants.
or agreements contained in the Patent, Trademark and Copyright Secunty Agreement. all
of which are ratified and affirmed in all respects and shall continue in full force and
effect.

Third Amendment 10 Patent. Trademark and

LOP]
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(2) Conlflict of Terms. In the event of any inconsistency between the
provisions of this Third Amendment and any provision of the Patent, Trademark and
Copyright Security Agreement, the terms and provisions of this Third Amendment shail
govern and control.

001 LOS ANGELES 4633350 vd —L Third Amendment to Patent. Trademark and
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IN WITNESS WHEREQOF, the parties hereto have caused this Third Amendment
to Patent, Trademark and Copyright Security Agreement to be duly executed and delivered as of
the date first written above.

"Grantors"

MALDEN MILLS INDUSTRIES, INC.

Aaron Feuerstein
President

INDEPENDENT FURNITURE SUPPLY CO., INC.

By: ‘o
Aaron F euerstein
President

ADS PROPE

pt’ B/ Weglédm
ecretary

AES PROPRKTIEZ CO

o NS
/éﬁ;st B. Wegkin
Secretary

MALDEN MILLS DISTRIBUTORS CORP.

Aaron Feuers em
President

MALDEN MILLS FSC, INC.

Aaron Feuerstein
President

121132.0001 LOS ANGELES 463556 v4 5 Third Amendment to Patent, Trademark and
Copyright Security Agreement (SCIL)
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[Signatures continued]
MALDEN MILLS OF CANADA LIMITED

Aaron Feuerstein
President

MALDEN MILLS GMBH

By, (- S\
Aaron Feuerstein
Geschiftsfiirhrer

n A g e l'lt "

SPECIAL VALUE INVESTMENT
MANAGEMENT, LLC

By:
Name:
Title:

Third Amendment to Patent, Trademark and
Copyright Security Agreement (SCIL)
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MALDEN MILLS OF CANADA LIMITED

By:
Aaron Feuerstein
President

MALDEN MILLS GMBH

By:

Aaron Feuerstein
Geschiftsfiirhrer

"Agent”

SPECIAL VALUE INVESTMENT
MANAGEMENT, LLC

By: ,/Z’L—é/‘ Q/

Name: Mark K. Holdsworth
Title: Member

11132.0001 LOS ANGELES 463556 vd4 6 Third Amendment to Patent, Trademark and
Copyright Security Agreement (SCIL)
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APPENDIX A

Assignor: Malden Mills Industries, Inc.

CLASS COUNTRY TRADEMARK | REG. NO. REG. DATE
25 United States | Polar Zone | 1,890,580 4/18/95
1211320001 LOS ANGELES 4635336 v4 Fhird Amendment 1o Patent. Trademark and
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SUPPLEMENT II
to
SCHEDULE I
to
PATENT, TRADEMARK AND
COPYRIGHT SECURITY AGREEMENT

(PART A)

PATENTS

(SEE ATTACHED)

Third Amendment to Patent. Trademark and
Copyright Secuniv Agvreement (SCIL)
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SUPPLEMENT II
io
SCHEDULE I
to
PATENT, TRADEMARK AND
COPYRIGHT SECURITY AGREEMENT

(PART C)

COPYRIGHTS

(SEE ATTACHED)

Fhird Amendment to Patent. Trademark and
Cuopyvnght Secunty Agreement (SCIL)

RECORDED: 07/16/2001 . =

TRADEMARK

. REEL: 2331 FRAME: 0996



